











The Michigan Opportunity

Venture capital activity in Michigan has grown tremendously in the last decade. In 2014, $219
million in venture capital was invested in Michigan startups, a 97% increase in capital invested
compared to the previous year.

Nationally Michigan ranks 21st in venture capital invested and MVCA believes there is additional
investment opportunity based on three key indicators: research spending, number of PhDs in
science and engineering, and the number of invention patents issued.

STATE VC Invested Research

Michigan has the highest research spending-to-

CA 327,151,513,000 venture capital investment ratio in the nation.
For every $1 invested in venture capital in the state, S149 is
i 34,678,599,700 invested in research in Michigan. The resulting discoveries
NY $4,263,917,000 and technology can be commercialized to a much greater
extent than is happening now, creating a fertile ground for
TX $1,506,448,000 venture capital investment activity.
WA $1,246,773,300 Investment in Research for every
IL $1.069,269,700 STATE dollar of Venture Capital invested
FL $862,460,900 MD $ 117
uT $800,996,600 NJ $ 111
co $793,054,800 OH s
NC E 57
PA $774,665,400 AZ $ 56
CT $521,384,800 VA 5 53
GA $495,851,800 MN v 42
e PA $ 39
VA $475,986,300 cT $ 35
MN $368,434,800 IL > 31
DC S 3
MD $363,462,400 WA $ 30
NC $341,541,500 X $ 30
GA $ 25
NJ 320,431,700
° L 5 21
OH $268,686,800 Cco $ 20
AZ $257,026,000 ut 5 10
NY $ 9
Source for this graph: PricewaterhouseCoopers/National Source for this graph: National Science Foundation/National Center for Science and
Venture Capital Association Engineering Statistics.

MoneyTree™ Report, Data:
Thomson Reuters Investments by State 2014
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Talent

Ideas

Michigan has the 7th highest number of PhDs in
science and engineering. For every 100,000 Michigan
residents, 13 have PhDs. Not only are these PhDs more likely
to launch a startup company to commercialize their research,
this high proportion of PhDs mean Michigan startups have
abundant access to a talent pool that can advise and advance
the company’s product or service offering.

# of PhDs for every
STATE 100,000 people
DC 56
MA 30
NY 26
MD 15
CcT 14
PA 13
Ml 13
uT 13
IL 13
MN 12
CA 12
VA 12
@€0) 12
NC 11
OH 10
TX 10
GA 9
AZ 9
WA 8
NJ 8
FL 7

Michigan ranks 6th nationally in the number of
invention patents issued (aka utility patents), making
it one of the most idea-rich states in the nation. Many of
these innovations have commercial applications that lead

to new business creation, fueling an increase in need for
early-stage capital. That demand now greatly surpasses the
amount of venture capital available in Michigan.

# of Utility Patents
STATE (ie. Patents for Invention)
CA 36,193
X 9,222
NY 8,489
MA 6,409
WA 5,878
Ml 5,119
NJ 4,717
IL 4,644
MN 4,292
PA 3,961
FL 3,953
OH 3,689
NC 3,143
Cco 2,793
GA 2,505
AZ 2,225
cT 2,168
VA 1,886
MD 1,748
uTt 1,228
DC 133

Source for this graph: National Science Foundation/National Center for Science
and Engineering Statistics And U.S. Department of Commerce, Bureau of the Census.
Population Division

Source for this graph: National Science Foundation/National Center for Science
and Engineering Statistics And U.S. Department of Commerce, Bureau of the Census.
Population Division
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MVCA Staft

MAUREEN MILLER BROSNAN
Executive Director, Michigan Venture Capital Association

Maureen has 27 years experience in the non-profit sector. As the Executive Director
of the Michigan Venture Capital Association she oversees the organization’s strategy
and direction, and creates awareness of and support for Michigan venture capital
firms and activity. In addition to her role at MVCA, Maureen is currently president
of the Livonia City Council and has served on the city council for almost 16 years.
She is also chair of the board of directors of St. Mary Mercy Hospital in Livonia,
Mich., and is a member of the executive committee of the Board of Directors of the St. Joseph Mercy Health System.

She is a former member of the Michigan State Transportation Commission where she chaired the audit subcommittee.
She served on the executive team for Governor Jennifer Granholm’s 2002 campaign and as the campaign manager in Judge
Connie Kelley's statewide race for the Michigan Supreme Court in 2012.

Brosnan is a graduate of Central Michigan University, where she earned a bachelor of applied arts degree in journalism
and public relations.

EMILY HEINTZ
Associate Director, Michigan Venture Capital Association

With a background in economic development, capital markets, and finance, Emily
Heintz brings technical and practical expertise to her role as Associate Director

of the Michigan Venture Capital Association. Heintz supports Michigan’s vibrant
venture capital community by developing the MVCA Research Report, planning
educational and networking events, managing talent programs, and advocating for
Michigan's entrepreneurial community.

Prior to joining the MVCA in 2013, Heintz was a Capital Markets Associate at the
Michigan Economic Development Corporation. She designed, implemented and managed the MEDC's capital markets
programs, including the 21st Century Investment Fund, Accelerator Funds, Venture Development Fund, EB-5 Immigrant
Investor Program, Urban Investment Program, and direct investments made in venture capital firms around the state.

Earlier, Heintz was the Accounting Manager at Ann Arbor SPARK, a non-profit economic development organization aimed at
establishing the Ann Arbor region as a destination for business expansion, retention, and location by identifying and meeting
the needs of business at every stage. She also worked as an auditor with Plante Moran, the 13th largest certified public accounting
and business advisory firm in the United States offering audit, accounting, tax and business advisory consulting services.

Heintz holds both a Bachelors of Arts and Masters of Science in Accounting from the Michigan State University.

JENNIFER ROMBERG
Communications and Events Manager, Michigan Venture Capital Association

Jennifer Romberg is a graduate of the University of Michigan Ford School of
Public Policy and comes to the Michigan Venture Capital Association with
experience managing political campaigns. As the Communications and Events
Manager of the MVCA, she will carry over her project management skills to
ensure that MVCA events continue to be successful and help the organization
build a stronger investor network in Michigan.
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MVCA 2015 Board of Directors

EXECUTIVE COMMITTEE

Chairman

Jim Adox
Managing Director
Venture Investors

Treasurer & Chairman-Elect
Tony Grover

Managing Director

RPM Ventures

Outgoing Chairman
Tim Petersen
Arboretum Ventures

STAFF

Maureen Miller Brosnan
Executive Director

Emily Heintz
Associate Director

Jennifer Romberg

BOARD OF DIRECTORS

Hugo Braun
North Coast Technology Investors

Mark Horne
Plymouth Ventures

Sara Kruse
Jaffe Raitt Heuer & Weiss

Jon Lauckner
GM Ventures

Jeff Rinvelt
Renaissance Venture Capital Fund

Skip Simms
Ann Arbor SPARK

Paula Sorrell (observer)
Michigan Economic Development
Corporation

Josh Beebe
MK Capital

Patti Glaza
Detroit Innovate

Mark Olesnavage
Hopen Life Sciences Ventures

Ted Serbinski
Techstars

Jody Vanderwel
Grand Angels

Ryan Waddington
Arsenal Ventures
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Communications and Events Manager
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Michigan Venture Capital Association
CREATING AND SUSTAINING A VIBRANT VENTURE CAPITAL COMMUNITY IN MICHIGAN

The Michigan Venture Capital Association is a catalyst for building a strong, diverse, and

entrepreneurial ecosystem in Michigan.

MVCA represents venture capitalists, angel investors, industry service providers, economic devel-
opment organizations and higher-education institutions — all working together to create new business
opportunities and foster Michigan’s growing role as a center of innovation, entrepreneurship, and

company creation.

MVCA advocates, builds relationships, and
sponsors programs that further the interests
of its members.

Bucking national trends toward declining venture capital
activity, Michigan has enjoyed consistent, steady growth in

venture capital investment, number of venture capital firms,

and numbers of investment professionals. Michigan’s
burgeoning community of entrepreneurs, venture capital
firms, and angel networks has created an environment ripe
with demand for the programs and services the MVCA
offers. Successful exits have matured founders into serial
entrepreneurs, inspiring
repeat investments and
encouraging sustained
innovation in diverse,
cutting-edge technology
sectors.

Advocacy

Core to the MVCA's
mission is serving as the
statewide voice for
Michigan’s growing
venture capital industry.
To advance this objective,
the MVCA educates,
advocates and
communicates to
legislators, the media
and the general public on entrepreneurial investment
opportunities, challenges, and successes in Michigan.

An annual legislative outreach day is just one of the many
MVCA advocacy activities.

Education and Outreach

The MVCA facilitates the
development of a strong network
within the Michigan venture capital
community and builds connections
with out-of-state angel and venture
investors through targeted meetings and events. MVCA staff
attends local and national industry conferences to advocate
for the Michigan investment community.

¢ Networking Receptions & Events: The MVCA hosts a
series of networking events around the state focused on
building a stronger investor network within the state.
The most popular of these events each year is the MVCA
Annual Awards Dinner, which highlights venture capital
successes from the prior year. In 2014, a record crowd
recognized several exceptional portfolio companies and
their investors for achievements in fundraising, exit size
and product growth. The evening also honored 2014
MVCA Lifetime Achievement Award Mike Finney, CEOQ
of the Michigan Economic Development Corporation.

40 igfeach Trip

MVCA Networking Session
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Immersion Days

Immersion Days:

Out-of-state investors come to Michigan for an all-day
series of meetings, tours, and social events custom-
designed to meet their informational needs by the
Michigan venture community. Investors obtain first-hand
knowledge of the wealth of resources, partnerships and
entrepreneurial ideas available in the state.

-

¢ Outreach Visits:
Through targeted meetings with out-of-state investors,
MVCA communicates key research report outputs,
opportunities and successes and builds relationships to
be leveraged by Michigan investors. These out-of-state
investors are invited to networking events in Michigan to
increase collaboration with angel and venture investors.

Annual Research Report

MVCA develops and distributes an annual research report,
which is a comprehensive summary of venture capital
investment activities across Michigan. MVCA works with the
National Venture Capital Association, Thomson Reuters and
PricewaterhouseCoopers
to analyze Michigan
activities relative to
national trends. The
research report is the
critical source of
quantitative information
used to drive initiatives
to grow the venture
capital community.
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Michigan Venture Capital Association
CREATING AND SUSTAINING A VIBRANT VENTURE CAPITAL COMMUNITY IN MICHIGAN

Talent Programs

MVCA offers the Michigan Venture Fellows Program and
the Executive Attraction Program, both funded by the

Michigan Economic Development Corporation.
These programs have
played a critical role in
building Michigan’s
entrepreneurial
ecosystem and help our
members attract the best
talent to their firms and
portfolio companies.

[I CHIGAN®

The Michigan
Venture Fellows
Program: This
program is designed
to increase the number of venture professionals in
Michigan, in order to accelerate the fundraising and
deployment of capital into early-stage companies.
Venture Fellows are hired for two years by a Michigan-
based venture firm and expected to continue their
careers with the firm after the fellowship. Grants for the
program are leveraged against salary contributions from
venture firms.

Congratulations Venture Fellow Graduates!

ADRIAN FORTINO

“| spent several years as a
venture backed entrepreneur
prior to becoming a Venture
Fellow, so | was very familiar
with the industry. While we've
had a successful launch for
Detroit Innovate, I've found that
fundraising for a venture fund
can be just as challenging as it
was when | was running my companies.”

JARED STASIK

“Michigan is home for me,

and the MVCA Venture Fellows

program helped me make the

transition home from California.

I was lucky enough to join Detroit

Venture Partners just as the Fund

was making its first investments.

| loved the entrepreneurial

environment, and even more so,

I loved that everything we did was directly impacting Detroit.
I'm looking forward to continuing to help Detroit Venture Partners
and our more than 20 startups in every way that | can”

LINDA CHAMBERLAIN

“The process of venture
investing offers the honor of
sharing in the big vision of the
entrepreneur, as well as the

practical roadmap on how they

are going to make it happen.

It affords - at least at that first

pitch! — the time to refrain

from applying objective filters,

applaud the dream, and for me, exercise my inner technology geek
and get excited about the commercial possibilities!”

SAM HOGG

“Ilearned during my Fellowship

how much the people matter

in this industry. You envision

venture capital as picking

winning ideas, but A teams with

B technologies will outperform

the opposite every time. It

makes you realize that successful

VC firms aren’t necessarily the

ones that have the smartest people, but rather the ones that have
surrounded themselves with networks for success.”

WILLIAM BLAKE 11

“Following my fellowship, | have
been afforded the opportunity
to remain with Beringea

and | am looking forward

to continuing to invest and
manage the Michigan Growth
Capital Partners series of funds.
| have enjoyed being a part of
the wonderful culture and work
environment Beringea has developed and am anxious to participate

in Beringea'’s promising future.”
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Welcome New 2014 MVCA Venture Fellows! ¢ The Executive Attraction Program: Entrepreneurial
executives are crucial to supporting the continued growth
of technology-based businesses and jobs in Michigan.
- While there is an increasing group of experienced startup

’ executives located in Michigan, the state lacks a deep

J pool of executives with experience leading angel or
involved in the venture capital venture-backed companies. The MVCA Executive Attraction
community, particularly as a Program helps companies recruit high-quality candidates

yelne e, ) ‘ 1 through a matching grant program designed to increase

DANIEL RATLIFF
“The Fellows program seemed -
like a great opportunity to get Fia

i -;-‘-L,d

lived in downtown Detroit over . .. L.
the past few years, I've seen a the number of portfolio companies in Michigan.

lot of traction in the startu . . .
community and the growiﬁg Congratulations to our Newest Executive Attraction
number venture investors, particularly in Detroit and Ann Arbor, Professional!

and the Fellows program offered a unique way for a young pro-
fessional like myself to connect with a firm like Fontinalis that was
seeking to add a new member to their investment team to support
the firm's growth.
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SHANE BLIEMASTER
“Nutshell is a cloud-based
Customer Relationship
Management platform that
was started with a small seed
investment, and the team
KATHRYN GARDNER

“There are many attractive

aspects of venture capital, but

what really hooked me was

the opportunity to help invest

in life-changing technologies.

| believe that the best way to

grow the economy is to build

small businesses and provide

them pathways for success that

otherwise wouldn't be available to them. | am looking forward to
developing in my role as an analyst and contributing to the venture
capital community in Michigan.”

focused intently on building the

best product. They've grown

without any marketing, so being

able to build on that is exciting.

| feel incredibly lucky and excited to have the opportunity to join
such a talented team in Michigan where my skills can contribute to
building something great.”

REDA JABER

“l chose to pursue a career

in healthcare venture capital

because | felt that | could make

a significant impact on patient

lives, on a large scale, in this

role. | hoped to be able to build

my career as a venture capital

professional in my home state

of Michigan, and the MVCA

Venture Fellows program allowed me to do that. I'm looking for-
ward to contributing to the stellar team at IncWell where | can help
grow exciting early-stage healthcare startups that have the highest
potential to make a systemic impact on patient care”
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MEMBER DIRECTORY

VENTURE CAPITAL FIRMS WITH
HEADQUARTERS IN MICHIGAN

APJOHN VENTURES

350 East Michigan Avenue
Suite 500

Kalamazoo, MI 49007

ARBOR PARTNERS
535 West William Street
Suite 303

Ann Arbor, MI 48103

ARBORETUM VENTURES
303 Detroit Street

Suite 301

Ann Arbor, MI 48104

AUGMENT VENTURES
206 South 4th Avenue
Ann Arbor, MI 48105

BERINGEA, LLC
32330 West 12 Mile Road
Farmington Hills, MI 48334

BIOSTAR VENTURES
560 West Mitchell Street
Suite 500

Petoskey, MI 49770

CASCADE PARTNERS

29100 Northwestern Highway

Suite 405
Southfield, MI 48034

DETROIT INNOVATE
600 Renaissance Center
Suite 1710

Detroit, MI 48243

DETROIT VENTURE PARTNERS
1555 Broadway Street
Detroit, M1 48226

EDF VENTURES
425 North Main Street
Ann Arbor, MI 48104

FIRST STEP FUND
600 Renaissance Center
Suite 1710

Detroit, MI,48243

FONTINALIS PARTNERS, LLC
1 Woodward Avenue

Suite 1600

Detroit, Ml 48226

HOPEN LIFE SCIENCE VENTURES
171 Monroe Avenue NW
Grand Rapids, MI 49504

HURON RIVER VENTURES
303 Detroit Street

Suite 100

Ann Arbor, MI 48104

INCWELL
110 Willits Street
Birmingham, MI 48009

LUDLOW VENTURES
1555 Broadway
Detroit, MI 48226

MICHIGAN ACCELERATOR FUND-I
140 Monroe Center NW

Suite 300

Grand Rapids, MI 49503

MICHIGAN ELAB

505 East Liberty Street
LL500

Ann Arbor, MI 48104

NORTH COAST
TECHNOLOGY INVESTORS
206 South Fifth Avenue
Suite 550

Ann Arbor, MI 48104

PLYMOUTH VENTURES
555 Briarwood Circle
Suite 210

Ann Arbor, MI 48108

RESONANT VENTURE PARTNERS
617 Detroit Street

Suite 110

Ann Arbor, MI 48104

RPM VENTURES

320 North Main Street
Suite 400

Ann Arbor, MI 48104

START GARDEN
40 Pearl Street
Grand Rapids, MI 49503

TGAP VENTURES
7171 Stadium Drive
Kalalmazoo, MI 49009

WOLVERINE VENTURE FUND
701 Tappan Street

R3200

Ann Arbor, MI,48104

VENTURE CAPITAL FIRMS WITH
OFFICES IN MICHIGAN

ARSENAL VENTURE PARTNERS
303 Detroit Street

Suite 100

Ann Arbor, MI 48104

42
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BAIRD CAPITAL
425 North Main Street
Ann Arbor, MI 48104

CULTIVIAN SANDBOX
VENTURES

303 Detroit Street
Suite 101

Ann Arbor, MI 48104

DRAPER TRIANGLE VENTURES
303 Detroit Avenue

Suite 100

Ann Arbor, MI 48104

EARLY STAGE PARTNERS
201 South Main Street
Ann Arbor, MI 48104

FLAGSHIP VENTURES
122 South Main Street
Suite 230

Ann Arbor, MI 48104

FLETCHER SPAGHT VENTURES
460 Hillspur Road
Ann Arbor, MI 48105

MERCURY FUND
303 Detroit Street
Suite 100

Ann Arbor, MI 48104

MK CAPITAL

535 West William Street
Suite 303

Pinckney, MI 48103

OPEN PRAIRIE
241 East Michigan Avenue
Kalamazoo, MI 49007

VENTURE INVESTORS
201 South Main Street
Suite 900

Ann Arbor, MI 48104

OUT OF STATE VENTURE
CAPITAL MEMBERS

ALLOS VENTURES
120 East Eighth Street
Fourth Floor
Cincinnati, OH 45202

HYDE PARK VENTURES
225 West Washington Street
Suite 1500

Chicago, IL 60606

NERVEDA, LLC
3888 Quarter Mile Drive
San Diego, GA 92130

RIVER CITIES CAPITAL FUND
221 East Fourth Street

Suite 2400

Cincinnati, OH 45202

5AM VENTURES

Waltham Woods Corporate Center
890 Winter Street

Suite 140

Waltham, MA 02451

CORPORATE VENTURE

DOW VENTURE CAPITAL
1320 Waldo Avenue
Dorinco 100 Building
Midland, MI 48642

GM VENTURES
Mail Code 482-C37-D99
300 Renaissance Center
Detroit, MI 48265

FUND OF FUNDS

GROSVENOR CAPITAL
MANAGEMENT, LP
260 East Brown Street
3rd Floor

Birmingham, MI 48009

RENAISSANCE VENTURE
CAPITAL FUND

201 South Main Street

10th Floor, Ann Arbor, MI 48104

ANGEL GROUPS/NETWORKS
AND PRESEED FUNDS

ANN ARBOR ANGELS
125 South Fifth Avenue
Ann Arbor, MI 48104
www.annarborangels.org

BELLE MICHIGAN

217 Lake Shore Road

Grosse Pointe Farms, MI 48326
313.737.1179
www.michbelles.com

BLUE WATER ANGELS
2007 East Austin Street
Suite M

Midland, MI 48642
989.839.2333
www.bluewaterangels.com

CAPITAL COMMUNITY ANGELS
1881 Ridgewood Drive

East Lansing, Ml 48823
517.242.0972

www.ccangels.org

GRAND ANGELS

36 West 8th Street
Suite 200

Holland, MI 49423
616.566.1770
www.grandangels.org
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GREAT LAKES ANGELS

568 Woodway Court PRIVATE EQUITY FIRMS
Suite 1

Bloomfield Hills, MI 48302 AMHERST FUND

248 5403758 MUSKEGON ANGELS 401 East Stadium

200 Viridian Drive

www.glangels.org
Muskegon, MI 49440

Ann Arbor, MI 48104

MICHIGAN ANGEL FUND www.muskegonangels.com VALENTI CAPITAL
201 South Division 39400 North Woodward Avenue
Suite 430 NORTHERN MICHIGAN ANGELS Suite 100

160 East State Street

Suite 204

Traverse City, M1 49684
231.995.7119
www.northernmichiganangels.com

Ann Arbor, MI 48104
www.miangelfund.com

Bloomfield Hills, MI 48304

FUHIJ]NG- GROWTH SINCE 2003

A VENTURE CAPITAL FIRM

‘\312 ADDING VALUE TO GROWTH STAGE COMPANIES

PLYMOUTH IN THE GREAT LAKES REGION

VENTURES

Plymouth Ventures is a growth stage venture capital fund that is actively investing
S2 to $6 million in companies throughout the Great Lakes region, with an emphasis
on Michigan. The fund invests in revenue producing companies with the potential
for significant growth through a defined, catalytic event or milestone. With the
successful fundraise for Plymouth Venture Partners Ill in 2014, Plymouth Ventures
now has over $100 million in committed capital under management.

Current Plymouth Ventures Il & lll Portfolio Companies

FUTURENET GRE@UP _rﬁcs 5
=LYNX 365 WE »

Network Group

Xankdu Ll idvsolutons \% InContext”  CloudOne

Charige the course

SOLUTIO

PLYMOUTHVC.COM 555 Briarwood Circle, Suite 210, Ann Arbor, 48108
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MICHIGAN VENTURE
CAPITAL ASSOCTATTON

ZELL LURIE INSTITUTE
FOR ENTREPRENEURIAL STUDIES

CENTER FOR VENTURE CAPITAL
& PRIVATE EQUITY FINANCE

The MGCS is the State’s largest and most highly sought after venture capital
event. It is hosted by the University of Michigan with support from the
Michigan Venture Capital Association. This year marks the 34th edition
of the MGCS. Thank you for making it a success!

www.MichiganGCS.com

With over $1 billion invested in U-M startups over the past 10 years
by 30 of the nation’s most successful venture capital firms, UM
Tech Transfer is the go-to resource for venture investment deals in
the midwest.

5AM Ventures First Step Fund University of Michigan
Allied Minds Flagship Ventures MINTS

Ambherst Fund Fletcher Spaght Ventures NEA

Apjohn Ventures Frankel Fund / ZLCF North Coast Technology

. Partners
Arboretum Ventures Frazier Healthcare

Northern Light Venture
Capital

ONSET Ventures

Osage University Partners

Plymouth Venture
Baird Venture Partners InterWest Partners Partners

Beringea Khosla Ventures

ARCH Venture Partners Google Ventures
Ardesta Hatteras Venture

Artiman Ventures Partners
Atlas Ventures Huron River Ventures

Polaris Partners

Capital Midwest Fund ge;”:r'spefkins Caufield  pppm ventures
3%

Clarus Ventures TGap Ventures
Lerer Ventures

Draper Fisher Jurvetson . Third Rock Ventures
Lightspeed Ventures
Early Stage Partners
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. Union Square Venture
Lurie Investments

EDF Ventures Venture Investors
Mercury Fund
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Fidelity Biosciences

TECH TRANSFER  Let’s talk!
UNIVERSITY OF MICHIGAN Phone 734_763_0614
Email techtransfer@umich.edu
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MICHIGAN VENTURE
CAPITAL ASSOCIATION

330 E. Liberty, Suite 3C
Ann Arbor, MI 48104
Phone 734.585.0324

www.michiganvca.org
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